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Avoiding an 
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The impact of a 
Just Transition 
for investors

The transition to a sustainable, low emissions future is among the most 
significant economic transformations of our era. It contains the potential 
to mitigate the worst impacts of climate change and transform living 
standards worldwide. However, unless a maximum number of people is 
enabled to contribute to and benefit from the transition, the world risks 
severe disruption to societies, governments and the operating 
environment of the companies in which we invest. 

To be sustainable in the long term, a just transition is needed to green the 
economy in a way that is as fair and inclusive as possible.

There is no doubt that the transition will disproportionately impact sectors, 
countries and regions di�erently. People are at the centre of this 
movement, whether they be workers in heavy emission sectors facing 
redundancies, consumers bearing higher energy prices, or communities 
that have depended for years on the socioeconomic benefits of a nearby 
power plant. These are considerations to be taken in account when 
transitioning to a greener economy. 

Ensuring a just transition is critical to supporting social cohesion and 
economic stability over the long term, thereby underpinning the operating 
environment of the companies that we invest in.

We believe applying the Just Transition lens to our investment approach 
supports our clients in achieving outcomes that better reflect the evolving 
risk-and-return drivers influencing asset-class performances over time.

Our role as an 
asset manager in 
a Just Transition 

As an asset manager operating in both developed and emerging markets, 
we know that directing financial flows solely to the most advanced 
countries will not address the problems we collectively seek to solve. 
Accordingly, we proactively create specific investment solutions in 
emerging markets that aim to speed up the transition. 

We encourage companies to pivot their businesses to more sustainable 
models and to develop a transition plan that takes all stakeholders into 
consideration. We believe that e�ective engagement helps provide greater 
transparency and insights that may help us identify companies with better 
sustainability profiles or, conversely, discover issues that pose risks to a 
company’s growth. We also engage with multinational institutions and 
policymakers to encourage them to drive the transition and social 
investment at scale.

As part of ‘S’, we seek to identify the externalities of a company today and 
into the future, including its social impacts such as labour practices, 
supply chain management, inclusivity, and workplace safety. As the 
measurement of climate data becomes more refined, assessing the scope 
and scale of potential societal impacts creates both opportunities and 
challenges. We rise to assess both through our global network of locally 
based investment professionals, with deep expertise across sectors and 
markets. 

We engage with 
companies and 
policymakers to 
promote sustainable 
behaviour

We direct capital 
towards where it’s 
most needed to 
assist the transition

We go beyond the ‘E’ 
and ‘G’ in ESG when 
evaluating companies 
and issuers

A Just Transition

Overall, we think that many investment opportunities will 
arise from the net-zero transition and that our focus on a 
just transition is an opportunity for us to allocate capital in 
a way that drives positive change.

Source: UNCTAD. 2022. "In pursuit of an 
inclusive energy transition".

Data Source: Global Carbon Project (emissions) 
and UNCTAD Statistics (GDP per capita).

Note: CO2 emissions correspond to territorial 
emissions from fossil fuels

Today, we and many of our customers contribute to greenhouse gas emissions. We have a strategy to reduce our own emissions and to help our customers reduce theirs. For more information on our net zero strategy, please visit: 
https://www.assetmanagement.hsbc.co.uk/en/institutional-investor/about-us/road-to-net-zero.
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guaranteed. The performance figures contained in this document relate to past performance, which should not be seen as an indication of future returns. Future returns will depend, inter alia, on market 
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trade and, accordingly, have been and may continue to be a�ected adversely by trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or 
negotiated by the countries and territories with which they trade. These economies also have been and may continue to be a�ected adversely by economic conditions in the countries and territories in which they 
trade. Mutual fund investments are subject to market risks, read all scheme related documents carefully.
The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-authorised reproduction or use of this document will be the responsibility of the 
user and may lead to legal proceedings. The material contained in this document is for general information purposes only and does not constitute advice or a recommendation to buy or sell investments. Some of the statements 
contained in this document may be considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking statements are not guarantees of future performance or events and 
involve risks and uncertainties. Actual results may di�er materially from those described in such forward-looking statements as a result of various factors. We do not undertake any obligation to update the forward-looking statements 
contained herein, or to update the reasons why actual results could di�er from those projected in the forward-looking statements. This document has no contractual value and is not by any means intended as a solicitation, nor a 
recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an o�er is not lawful. The views and opinions expressed herein are those of HSBC Asset Management at the time of preparation, and 
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horizon, and market liquidity. Foreign and emerging markets. Investments in foreign markets involve risks such as currency rate fluctuations, potential di�erences in accounting and taxation policies, as well as possible political, economic, 
and market risks. These risks are heightened for investments in emerging markets which are also subject to greater illiquidity and volatility than developed foreign markets. This commentary is for information purposes only. It is a 
marketing communication and does not constitute investment advice or a recommendation to any reader of this content to buy or sell investments nor should it be regarded as investment research. It has not been prepared in 
accordance with legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of its dissemination. This document is not contractually binding nor are we 
required to provide this to you by any legislative provision.
All data from HSBC Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be reliable, but which we have not independently verified.
HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment activities provided through our local regulated entities. HSBC Asset Management is a group of companies 
in many countries and territories throughout the world that are engaged in investment advisory and fund management activities, which are ultimately owned by HSBC Holdings Plc. (HSBC Group). The above communication is distributed 
by the following entities:

In Argentina by HSBC Global Asset Management Argentina S.A., Sociedad Gerente de Fondos Comunes de Inversión, Agente de administración de productos de inversión colectiva de FCI N°1;
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Limited ARBN 633 929 718. This document is for institutional investors only, and is not available for distribution to retail clients (as defined under the Corporations Act). HSBC Global Asset Management (Hong Kong) Limited and 
HSBC Global Asset Management (UK) Limited are exempt from the requirement to hold an Australian financial services license under the Corporations Act in respect of the financial services they provide. HSBC Global Asset 
Management (Hong Kong) Limited is regulated by the Securities and Futures Commission of Hong Kong under the Hong Kong laws, which di�er from Australian laws. HSBC Global Asset Management (UK) Limited is regulated by the 
Financial Conduct Authority of the United Kingdom and, for the avoidance of doubt, includes the Financial Services Authority of the United Kingdom as it was previously known before 1 April 2013, under the laws of the United 
Kingdom, which di�er from Australian laws;
In Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct investment business by the Bermuda Monetary Authority;
In Canada by HSBC Global Asset Management (Canada) Limited which provides its services as a dealer in all provinces of Canada except Prince Edward Island and also provides services in Northwest Territories. HSBC Global Asset 
Management (Canada) Limited provides its services as an advisor in all provinces of Canada except Prince Edward Island;
In Chile: Operations by HSBC's headquarters or other o�ces of this bank located abroad are not subject to Chilean inspections or regulations and are not covered by warranty of the Chilean state. Further information may be obtained 
about the state guarantee to deposits at your bank or on www.sbif.cl;
In Colombia: HSBC Bank USA NA has an authorized representative by the Superintendencia Financiera de Colombia (SFC) whereby its activities conform to the General Legal Financial System. SFC has not reviewed the information 
provided to the investor. This document is for the exclusive use of institutional investors in Colombia and is not for public distribution;
In Finland, Norway, Denmark and Sweden by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026) and through the Stockholm branch of 
HSBC Global Asset Management (France), regulated by the Swedish Financial Supervisory Authority (Finansinspektionen);
In France, Belgium, Netherlands, Luxembourg, Portugal, Greece by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026);
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In India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India;
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Authority.
In Oman by HSBC Bank Oman S.A.O.G regulated by Central Bank of Oman and Capital Market Authority of Oman;
In Peru: HSBC Bank USA NA has an authorized representative by the Superintendencia de Banca y Seguros in Perú whereby its activities conform to the General Legal Financial System - Law No. 26702. Funds have not been 
registered before the Superintendencia del Mercado de Valores (SMV) and are being placed by means of a private o�er. SMV has not reviewed the information provided to the investor. This document is for the exclusive use of 
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In Singapore by HSBC Global Asset Management (Singapore) Limited, which is regulated by the Monetary Authority of Singapore;
In Switzerland by HSBC Global Asset Management (Switzerland) AG. This document is intended for professional investor use only. For opting in and opting out according to FinSA, please refer to our website at 
https://www.assetmanagement.hsbc.ch/ if you wish to change your client categorization, please inform us. HSBC Global Asset Management (Switzerland) AG having its registered o�ce at Gartenstrasse 26, PO Box, CH-8002 Zurich 
has a licence as an asset manager of collective investment schemes and as a representative of foreign collective investment schemes. Disputes regarding legal claims between the Client and HSBC Global Asset Management 
(Switzerland) AG can be settled by an ombudsman in mediation proceedings. HSBC Global Asset Management (Switzerland) AG is a�liated to the ombudsman FINOS having its registered address at Talstrasse 20, 8001 Zurich. 
There are general risks associated with financial instruments, please refer to the Swiss Banking Association (“SBA”) Brochure “Risks Involved in Trading in Financial Instruments”;
In Taiwan by HSBC Global Asset Management (Taiwan) Limited which is regulated by the Financial Supervisory Commission R.O.C. (Taiwan);
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And in the US by HSBC Global Asset Management (USA) Inc. which is an investment adviser registered with the US Securities and Exchange Commission.�
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